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IBRD Loan to Federation of Rhodesia and Nyasaland 


The World Bank on June 21 made a loan of $80 million 
in various currencies for the first stage of the Kariba 
hydroelectric power scheme in the Federation of Rhodesia 
and Nyasaland. The loan will help to finance the building 
of a dam and a power plant with 500,000 kilowatts of 
generating capacity at Kariba Gorge on the Zambesi 
River, and nearly 1,000 miles of transmission lines to the 
copper belt in Northern Rhodesia and the principal cities 
of Southern Rhodesia.- The new installations will meet 
the increased demand for power expected from the con- 
tinued expansion of copper mining operations and the 
exceptionally rapid growth of industry. 

This is the Bank’s largest loan in Africa and the largest 
it has ever made for a single project. The loan will be 
made in U.S. dollars, sterling, and various other Euro- 
pean currencies. An amount of 10 million pounds ster- 
ling has been made available for the loan from the United 
Kingdom’s paid-in subscription to the Bank’s capital. 

The loan was made to the Federal Power Board, a 
The Board is 
responsible for the construction and operation of the 
Kariba project and will control the output of most of 
the existing thermal power stations when they become 
connected to the national grid. 


newly formed government corporation. 


The first stage of the Kariba development is expected 
to cost a total of about £80 million ($225 million). The 
Bank’s loan will finance £28.6 million ($80 million) of 
this amount; the Federal Power Board will finance the 


International Finance Corporation 


Twenty-five countries, with prospective capital sub- 
scriptions totaling $64,565,000, have now completed ac- 
tion to join the International Finance Corporation, the 
proposed new affiliate of the World Bank. The Corpora- 


tion will come into being when a minimum of 30 coun- 


tries have joined, with subscriptions totaling at least 
$75 million. 

The five countries which have completed action since 
the last announcement was made on April 20 (see this 
News Survey, Vol. VIII, p. 334) are El Salvador, Jordan, 
Norway, Pakistan, and Sweden. Twenty-seven other coun- 
tries have expressed their intention to join, and several 
of these have completed the necessary legislative action 
to enable them to do so. 


Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D.C., 
June 15, 1956. 


remainder through long-term borrowings in the United 
Kingdom and from the Government of the Federation as 
follows: £15 million from the Colonial Development Cor- 
poration of London, £3 million from the Commonwealth 
Development Finance Co. Ltd. of London, and up to 
£34 million from the Federal Government. The Govern- 
ment will obtain £28 million of its share from local bor- 
rowings: copper mining companies of the Selection Trust 
and Anglo-American groups will lend the Federation £20 
million; the British South Africa Company, £4 million; 
and Barclays Bank D.C.O. and the Standard Bank of 
South Africa, both commercial banks, £2 million each. 

The Bank’s loan is for 25 years and bears interest of 
5 per cent including the statutory 1 per cent commission 
charged by the Bank. Amortization will begin June 1, 
1963. The loan is guaranteed by the Federation of Rho- 
desia and Nyasaland and by the United Kingdom. 

This is the third world Bank loan to territories in the 
In 1952, Southern Rhodesia borrowed $28 
million for electric power, and in 1953, Northern Rho- 
desia borrowed $14 million for railway development. 
Both loans were guaranteed by the United Kingdom, and 


the Federation, after it came into existence in September 


Federation. 


1953, added its guarantee. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
June 21, 1956. 


Europe 
EPU Settlements for May 1956 


The settlement operations of the European Payments 


Union for May 1956 covered a total of net surpluses or 
deficits of 119.0 million units of account (1 unit of 
account US$1), the same as for April; the March total 
was 88.8 million. The net surpluses or deficits of the 
member countries for these three months are shown in 
the accompanying table. 
sented in descending order, and debtor countries in 


Creditor countries are pre- 


ascending order, of their respective cumulative creditor or 
debtor positions vis-a-vis EPU. 

The three countries which showed surpluses in April, 
i.e., the Federal Republic of Germany, the United King- 
dom, and Belgium, again had surpluses in May; all the 
other countries had deficits. The German surplus in- 
creased substantially. The Netherlands’ deficit was larger 
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than that for April, but the French deficit continued to 
decline. As a result of the May operations, the gold and 
dollar assets of EPI 


130.0 million units. 


increased by 10.8 million units, to 


Net Deficits (—) or Surpluses (+) in EPU 
(In millions of units of account) 


Mar. Apr. May 
1956 1956 1956 
Creditor Countries 

Germany, Fed. Rep. +651.1 
Belgium-Luxembourg + 28.3 
Netherlands +2.9 —25.3 
Switzerland ~9.1 -—21.8 
Sweden -9.9 —4.6 


+ 60.5 


+19.7 


+ 86.2 
+11.1 
—35.9 
—10.9 
-12.2 
Debtor Countries 
Portugal + 5.0 -—5.5 
Austria —0.7 —0.4 
Iceland es —0.3 — 
Turkey —0.8 —2.2 
France —51.8 , 33.9 
Denmark +0.4 -13.4 
Norway -1.3 0.8 
Italy -14.7 -9.7 
United Kingdom —0.2 + 38.8 
Greece (quota blocked) +1.1 ~1.5 
Source: Organization for European Economic Coopera- 
tion, Press Release, Paris, France, June 13, 1956. 


U.K. External Trade in May 


Exports and re-exports from the United Kingdom in- 
creased by £27.2 million (f.o.b.) in May, to the record 
monthly total of £297.3 million. Since imports increased 
by only £1.7 million, the visible trade deficit was reduced 
from £57.3 million in April to £31.8 million in May— 
the lowest figure for two and a half years. Exports in 
May included the value of the liner Empress of Britain, 
delivered to Canada and valued at £5.7 million, and also 
£2.5 million of silver bullion shipments to the United 
States in part settlement of a wartime loan. But even 
without these special items, exports would have reached 
a record level in May. The latest figures bring the aver- 
age monthly value of exports in the first five months of 
1956 to £263.1 million—an increase of 6.5 per cent over 
the same months of 1955. Re-exports in January-May 
averaged £13.6 million, an increase of 40.2 per cent, so 
that total exports rose by 7.7 per cent. These figures are 
particularly encouraging in view of the artificially high 
level of exports early in 1955, following the dock strike 
of late 1954. Total exports in April and May 1956 were 
11 per cent higher than in the same two months of 1955. 
The average monthly trade deficit of £51.1 million in 
the first five months of 1956 compares with a deficit of 
£65.7 million in the same period of 1955 and of £56.2 
million in the first quarter of 1956. 

Exports to North America in May rose by £13 million, 
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to £47.1 million, a new high figure even after excluding 
the two special items mentioned; of the total, £24.1 mil- 
lion went to the United States and £23 million to Canada. 
In January-May 1956, exports to North America were 
32 per cent higher than a year earlier; exports to the 
United States rose by 33 per cent, and exports to Canada 
by 32 per cent. 


Source: The Financial Times, London, England, June 13, 
1956. 


U.K. Hire-Purchase Debt 


Estimates published by the U.K. Board of Trade show 
that the total hire-purchase debt outstanding in the United 
Kingdom again declined in April; at the end of the 
month, it amounted to about £414 million, a decrease of 
8 per cent from the total of £450 million at the end of 
1955. The effect of the Government’s further restrictions 
on hire-purchase in February are becoming clearer; hire- 
purchase trade in furniture, for which the minimum de- 
posit had been raised, was 7 per cent less in March-April 
than in January-February. Between March and April, 
credit sales of hardware, radio, and electrical goods also 
dropped by 7 per cent. On the other hand, credit sales of 
private cars and motorcycles have recently increased, ow- 
ing largely to seasonal factors; between March and 


April these sales expanded by 6 per cent. But despite the 
seasonal revival in the car and motorcycle trade, the total 
value of new business remains well below that of January 
and February. 


Source: The Times, London, England, June 16, 1956. 


Decline in French Trade 


France had a trade deficit with foreign countries 
equivalent to US$291 million in the first four months of 
1956, compared with a deficit of $110 million in the cor- 
responding period of 1955. Imports during the first four 
months of 1956 were $146 million, or 12 per cent, higher 
than in the corresponding period of last year. The in- 
crease was most marked for imports from the non-sterling 
EPU area and from the dollar area. Because of frosts 
which affected last year’s harvests, food imports were 
larger; imports of military equipment expanded; and 
imports of raw materials rose as the increase in industrial 
activity continued. Exports were $35 million, or 3 per 
cent, less than in the first four months of 1955. While 
exports to the dollar and EPU areas were maintained at 
their 1955 ievels, those to countries outside these areas 
decreased substantially, largely as a result of the termi- 
nation of several important equipment contracts in Egypt 
and Latin America. 


Sources: Le Monde, Paris, France, June 3 and 4, 1956. 
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Installment Purchases in the Netherlands 


The Netherlands Minister of Economic Affairs issued 
a decree on June 18, 1956, fixing minimum down pay- 
ments on installment purchases and limiting the period 
for which consumer credit may be granted. Depending 
upon the nature of the commodities, the down payments 
vary between 35 per cent and 15 per cent of the price; 
and amortization has to be within two years, one and a 
half years, or one year. The decree does not apply to the 
purchase of commodities whose price does not exceed 


f. 125 (US$33). 


Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, June 16, 1956. 


Norwegian Economic Situation 


A report of the Norwegian Central Bureau of Statistics 
states that there was a tendency toward a further decline 
in investment activity during the early months of 1956. 
In each month since October 1955, employment in the 
building sector has been lower than in the same month a 
year earlier; and in the first quarter of this year, em- 
ployment was 9 per cent lower than in the first quarter of 
1955. Production of investment goods increased slightly, 
while imports of investment goods were less than in the 
first quarter of last year. Also imports of ships were lower 
but, since there are large variations from one quarter to 
the next, no definite conclusions can be reached about 
present demand for new ships. Discussing the various 
measures taken at the beginning of 1955 to curtail invest- 
ments, the Bureau states that the tightening of direct 
controls, especially the reduction of building licenses, 
has been the most effective thus far. 


There has been some tightening of credit in general, but 
bank credit has expanded substantially, partly as a result 
of the extraordinary financing requirements of the sea- 
sonal winter fisheries: During the first quarter of this 
year, private bank credit rose by NKr 237 million, whereas 
in the same period last year it increased by NKr 311 
million. 

Consumer disposable income was about 4-5 per cent 
higher in the first quarter of 1956 than in the first three 
months of 1955, owing to increased wages, larger deliv- 
eries of agricultural products, and a substantial increase 
in the earnings of fishermen as a result of the record 
herring catch. Since the rise in the cost of living index 
was 1-2 per cent, it appears that consumption exceeded 
that of last year by about 3 per cent. 

The balance of payments continued to improve in the 
first quarter (see this News Survey, Vol. VIII, p. 359), 
and the Bureau states that the prospects for the immediate 
future appear favorable for the balance on goods and 
services account. Total demand for goods and services 
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continues high. Production in manufacturing industries 
in the first four months of 1956 was about 7 per cent 
higher than in the first four months of 1955, and produc- 
tion in other industries also increased. 


Source: Statistisk Sentralbyra, Statistiske 
Oslo, Norway, May 1956. 


Meldinger, 


Finnish Monetary Developments 


The cash reserve agreement between the Bank of Fin- 
land and private banks, which is due to expire at the end 
of June (see this News Survey, Vol. VIII, p. 254), has 
not been renewed, at the request of the Bank. Further- 
more, it has been decided that the advance deposit re- 
quired for obtaining an import license will be lowered 
from 20 per cent (see this News Survey, Vol. VIII, 
p. 318) to 10 per cent. 


As a result of these steps, it is estimated that the banks 
will receive some Fmk 12 billion. However, the Bank of 
Finland has informed the banks that it expects them to 
use these funds to reduce rediscounts and not to increase 
loans; Bank of Finland rediscounts on May 23 were 
Fmk 24.3 billion. The Bank has also stated that as of 
October 1 it may raise the penalty rate for rediscounts 
from 3 per cent to 5 per cent; this penalty rate is charged 
in addition to the ordinary rediscount rate. 


Source: The Financial Times, London, England, June 7, 
1956. 


West German Measures Against Inflation 


As part of an effort to stem inflationary pressures, sev- 
eral measures to facilitate imports and to reduce the 
present inflow of foreign exchange have been introduced 
by the West German Government and the Bank deutscher 
Lander. (1) The liberalization quota for dollar imports 
has been increased from 68 per cent (on the basis of 
private imports in 1953) to approximately 93 per cent. 
(2) The Cabinet has decided upon a major tariff reduc- 
tion, which will affect primarily goods for industrial use. 
Passage of this bill by Parliament seems assured, since 
most agricultural commodities have been excluded. The 
Government has also decided that the tariff reductions 
decided upon at the 1956 Conference under the auspices 
of the ConTRACTING ParTIEs to the General Agreement on 
Tariffs and Trade will enter into effect on July 1 rather 
than on October 1 as previously agreed. (3) The import 
of gold coins by German or foreign travelers is now per- 
mitted; these coins may be resold to German residents 
but they may not be re-exported. The authorities are 
expected to issue further regulations regarding the import 
of gold coins on a commercial basis. (4) Permission 
has been given for the purchase of external bonds by 
German residents. The bonds, such as those emanating 
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from the Dawes and Young loans, may be acquired in 
much the same fashion as foreign securities; regulations 
governing the purchase, right of transfer, etc., for the 
bonds are similar to those recently issued regarding the 
purchase of foreign securities by German residents (see 


this News Survey, Vol. VIII, p. 359). 


Sources: Bank deutscher Lander, Ausziige aus Pressear- 
tikeln, Frankfurt am Main, Germany, June 6 
and 11, 1956; Neue Ziircher Zeitung, Ziirich, 


Switzerland, June 13, 1956. 


U.S. Aid to West Berlin 


In 1956, West 
DM 400 million of ICA counterpart funds, to finance 


Berlin is to receive approximately 


reconstruction projects. Of the total, DM 174 million is 
earmarked for investment in industry and public utilities 
and DM 150 million for financing West German orders 
for Berlin trade and industry; DM 70.5 million will be 
available for the reconstruction program proper, prin- 
cipally for public buildings; and DM 3.5 million is to be 
spent on research and the furtherance of productivity. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, June 2, 1956. 


Middle East 


Suez Canal Company Investments in Egypt 


The Egyptian Under-Secretary for Finance has stated 
that an agreement has been reached between the Egyptian 
Government and the Suez Canal Company concerning 
the application of Egyptian foreign exchange regulations 
to the Company’s exchange operations and the investment 
of its reserves and undistributed profits in Egypt. The 
agreement continues the present arrangements which allow 
the Company to hold either in Egypt or abroad its earn- 
ings in foreign exchange. These earnings are to pay for 
the Company’s imports of equipment and other com- 
modities, dividends to shareholders (most of whom are 
not residents of Egypt), and Company debts to nonresi- 
dents. However, the Company has agreed to invest part 
of its reserves and undistributed profits in foreign ex- 
change in Egypt. Accordingly, the Company will make 
sterling transfers to Egypt amounting to £10 million in 
1956, £3 million in 1957, and £2 million in 1958. In 
each year during the period 1959-63, inclusive, an amount 
equal to the royalty paid by the Company during the 
preceding year will be transferred in sterling to Egypt; 
at present, this royalty amounts to a little over £1 million. 
It is estimated that the total amounts transferred by the 
Company during the period 1956-63 will exceed £21 


million. These funds invested in Egypt are not to be 


withdrawn before the expiration of the Company’s con- 
cession in 1968. 

The Company has also agreed that the tax of 10 per 
cent on all amounts transferred abroad to residents 
traveling abroad will apply to the employees of the Com- 
pany resident in Egypt who travel abroad and are paid by 
the Company from its foreign exchange holdings. 


Source: Al Ahram, Cairo, Egypt, June 8, 1956. 


Egyptian-Bulgarian Trade Agreement 


A three-year trade and payments agreement between 
Egypt and Bulgaria, signed recently, provides for annual 
trade between the two countries of not less than LE 1 mil- 
lion in each direction. The annual volume of exchange 
depends upon the volume of Egyptian cotton and yarn 
exports to Bulgaria. Bulgaria will supply Egypt with 
timber and machinery, will help to build a tin can factory 
in Egypt, and will participate in the establishment of 
other industries in Egypt. 


Source: Middle East Economist and Financial Service, 


Forest Hills, N.Y., May 1956. 


Israel's Budget 


A statement of Israel’s budget results for the fiscal year 
ended March 31, 1956, published by the Treasury on 
June 13, shows that the ordinary and development budgets 
were almost balanced, with total receipts of 1£775.4 mil- 
lion and total expenditures of 1£778.2 million; if a surplus 
of 1£9.5 million carried over from the previous year is 
taken into account, the 1955-56 budget actually showed a 
surplus of 1£6.6 million. The greater part (1£4.9 million) 
of the surplus has been reserved for payment of projects 
in the development budget, and the remainder (1£1.7 
million) for back payment of civil servants’ salaries. Re- 
ceipts from the income tax, at [£153 million, were 1£3 
million less than had been estimated, and there was a 
difference of 1£12 million between estimates and actual 
receipts from indirect taxes, since revenue from customs 
and excise taxes was less than expected. For various 
other items, however, receipts exceeded estimates by I£9 
million. 

The Special Defense Fund, for which an additional 
expenditure of 1£50 million had been approved by Par- 
liament, showed a deficit of 1£20 million; by the end of 
March 1956, expenditures were 1£39 million while re- 
ceipts were only 1£19 million. 

The budget estimate for the fiscal year 1956-57 provides 
for I 


ordinary and development budgets; additional receipts, 


3 million of receipts and expenditures in the 


estimated at 1£54-55 million, are to be obtained under 
the Defense Tax Law recently passed by Parliament (see 
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this News Survey, Vol. VIII, p. 376) to cover expendi- 
tures from the Defense Fund. 


Sources: The Israel Economist, February 1956, and The 
Jerusalem Post, June 14, 1956, Jerusalem, Israel. 


Oil Production in Kuwait and Saudi Arabia 


Crude oil production in Kuwait during the first four 
months of 1956 amounted to 19.1 million tons, compared 
with 17.8 million tons during the corresponding period of 
1955. 

Crude oil production in Saudi Arabia in May 1956 was 
34.8 million barrels (approximately 7.5 barrels=1 ton), 
or almost 20 per cent above the 29.3 million barrels pro- 
duced in May 1955. In the first five months of 1956, out- 
put rose to 158.1 million barrels, from 144.4 million 
barrels in the same period a year earlier. 


Beirut, Lebanon, 
June 6, 1956; Arabian American Oil Company, 
Press Release, New York, N.Y., June 20, 1956. 


Sources: Le Commerce du Levant, 


Syrian-Jordan Economic Ties 


A communiqué issued at the end of the visit of the 
Syrian President to Jordan states that a solution of transit 
problems between the two countries will be sought, par- 
ticularly with a view to facilitating the shipment of 
phosphates from Jordan to Syrian ports. The two Gov- 
ernments will work toward realization of an economic 
union, including the abolition of customs barriers. A 
joint committee will study means for putting this policy 
into effect. The two Governments also agreed to revive 
the Yarmuk River Commission which was established to 
consult on the exploitation of the Yarmuk waters. Pass- 
ports will not be required for Jordanians or Syrians 
crossing the border. 


Source: Le Commerce du Levant, Beirut, Lebanon, 


June 6, 1956. 


Establishment of Industrial Bank in Iran 


The Bank Supervisory Committee and the Council of 
Ministers in Iran have approved statutes for a new bank, 
to provide credit to domestic industry. The capital of the 
bank is to be supplied by the Seven-Year Development 
Plan Organization. The advances of the bank will be for 
industrial projects to be undertaken by the private sector, 
but approved by the Plan Organization. 


Source: Keyhan, Tehran, Iran, June 11, 1956. 


Private Barter Agreements Between Iran and Austria 


A group of Iranian businessmen have signed a bilateral 
trade agreement with Austria involving the exchange of 
goods valued at US$3,920,000. Austria will receive Irani- 
an art objects in exchange for industrial goods. This 
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represents a new market for Iranian exports. In the first 
11 months of the fiscal year 1955-56, Iran exported to 
Austria 1,782 tons of goods valued at Rls 29.9 million 
and imported from Austria 146 tons valued at Rls 3 mil- 
lion. 


Source: Keyhan, Tehran, Iran, June 11, 1956. 


Far East 


India’s National Income Estimates 


The national income of India at 1948-49 prices is esti- 
mated at Rs 101.7 billion (US$21.4 billion) in the fiscal 
year ended March 31, 1955, compared with Rs 100.4 
billion in 1953-54 and Rs 94.6 billion in 1952-53. Aver- 
age per capita income at 1948-49 prices is estimated at 
Rs 269 ($56.50) in both 1953-54 and 1954-55, compared 
with Rs 257 in 1952-53. 

At current prices, the 1954-55 national income was 
approximately Rs 5.8 billion, or 5.5 per cent, less than the 
1953-54 income. But when allowance is made for the 
decline in the price level, an increase of 1.3 per cent in 
real national income is indicated. Between 1952-53 and 
1953-54 the increase in real national income was 6.1 
per cent. 

The small change in national income in 1954-55 was due 
almost entirely to the fact that agricultural production did 
not expand. The 1954-55 estimates are based on incom- 
plete data, and are therefore subject to revision. 
Source: Reserve Bank of India, /ndian News Digest, 

Bombay, India, June 1, 1956. 


Promotion of Thai Industries 


Under the Act for the Promotion of Industries, which 
was passed by the National Assembly of Thailand in 
October 1954, six additional industries have been selected 
for promotion (see this News Survey, Vol. VIII, p. 200). 
The industries are spinning mills with a minimum of 
3,000 spindles, weaving mills with a minimum of 50 looms, 
enamelware plants of any size and manufacturing stage, 
glazed earthenware plants with a minimum annual pro- 
duction capacity of 100 tons and using predominantly 
domestic raw materials, cement plants with a minimum 


annual production capacity of 50,000 tons, and refractory 


brick plants with a minimum annual production capacity 


of 350 tons and using mainly domestic raw materials. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., June 18, 1956. 


Vietnam's Agricultural Program 


After a year of implementation of the program aimed 
at reclaiming abandoned rice fields and redistributing 
land ownership (see this News Survey, Vol. VIII, p. 313), 
the President of Vietnam has issued Ordinance No. 28 of 
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April 30, 1956, pertaining to rice and other fields which 
were not cultivated last year. The ordinance provides 
that, as of January 1 each year, every landowner must 
send to the Communal Council a declaration, as determined 
by the Department of Landed Property and Agrarian 
Reform. The declaration should list the area of non- 
cultivated rice fields or other fields, their location, the 
owner's plans for cultivating them—whether the owner 
intends to cultivate them personally or to lease them—the 
names of his tenants, the area leased, the type of contract 
signed with tenants, and the type of crop raised. If the 
owner fails to send this information or states that he has 
no intention of either tilling his land personally or leasing 


it, he shall be considered an absentee owner. On the basis 


of these statements, the Communal Council will prepare 


a census of noncultivated rice and other lands in the 
commune. A Provincial Commission, composed of pro- 
vincial officials and landowners and tenants from the 
Arbitrage Commission, will consolidate and verify the 
communal censuses. 


Present owners are obligated to till their land or lease 
it, according to Type A or Type B tenant contract, as 
provided in ordinances of January 8 and February 5, 
1955. Owners who have been unable to find tenants must 
apply to the Communal Council for a list of prospective 
tenants. The land of absentee owners will be rented for 
three years to farmers, according to a system of priorities 
established by the Department of Landed Property and 
Agrarian Reform. This Department, on consultation with 
the Secretaries of Labor, Health, and Social Welfare and 
the General Commission for Refugees, will compile a list 
of those eligible to lease the farms of absentee owners. 
[hese owners will be informed by the Chief of Province 
of the allocation of their land no later than a month after 
the list has been compiled. 


The ordinance also provides for penalties for owners 
who fail to till or lease their land and for farmers who 
neglect to cultivate the land allocated to them; and for 
imprisonment of any individuals who hinder the applica- 
tion of the 1956 ordinance or the execution of tenant con- 
tracts provided for in the ordinance. 


Source: L’Information du Vietnam Economique et Finan- 
ciére, Saigon, Vietnam, May 31, 1956. 


Foreign Trade of Korea 


Statistics of the Ministry of Commerce and Industry of 
the Korean Government indicate that the value of exports 
during the five years ended December 31, 1955 was 
$123.2 million, and the value of imports, excluding im- 
ports received under economic aid, was $293.8 million. 
On an annual basis, both exports and imports reached a 
peak in 1953, when exports amounted to $44.2 million 
and imports were $95.3 million. Exports declined to 
$25.9 million in 1954 and $16.0 million in 1955, while 
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imports decreased to $67.7 million in 1954 and $81.0 

million in 1955. The decrease in exports in 1955 was 

attributed in part to suspension of trade with Japan. 

Source: The Korean Republic, Seoul, Korea, May 22, 
1956. 


Japan's lron and Steel Export Plan 


The Ministry of International Trade and Industry of 
the Japanese Government has fixed the target for iron and 
steel exports in the current fiscal year (April 1956- 
March 1957) at 1.8 million tons, valued at US$323 mil- 
lion. This target is 105,000 tons less in volume, and 
$49.4 million more in value, than exports in fiscal 1955-56. 
The decline in volume results from an estimated drop of 
some 600,000 tons in shipments to Argentina; the higher 
value is due mainly to an increase in exports of high- 
priced products. 


Source: The Nippon Times, Tokyo, Japan, May 27, 1956. 


United States and Canada 


U.S. Cotton Disposal 


U.S. Government sales of cotton for export amounted 
to 1,567,278 bales in competitive bidding on June 12. 
This large volume resulted from a lowering of the mini- 
mum price by the Department of Agriculture, from 27.5 
cents per pound to 25 cents. Sales at the higher price 
amounted to only 262,756 bales in the first three rounds 
of bids in April and May. Bids will be opened again on 
June 26 and on alternate Tuesdays thereafter. The 25- 
cent cotton price to U.S. exporters compares with a current 
price for domestic consumption of about 35 cents per 
pound, 

Source: The Wall Street Journal, New York, N.Y.., 
June 19, 1956. 


U.S. Consumer Buying Plans 


U.S. consumers expect a continuation of prosperous 
economic conditions in 1956, but sentiment appears less 
optimistic than it was a year ago. This is the main finding 
of the most recent survey of consumer opinions, expecta- 
tions, and buying plans conducted by the Survey Research 
Center of the University of Michigan. The survey covers 
the period from April 16 to May 21 and represents inter- 
views with 1,750 families throughout the country. Inten- 
tions to make purchases were expressed less frequently 
than in 1955, with the decline most marked for new auto- 
mobiles, primarily 1956 models. Buying plans for houses 
and major household goods were somewhat lower than a 
year ago. 

Source: The Journal of Commerce, New York, N.Y., 
June 20, 1956. 
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Canadian Payments Developments in 1956 


During the first quarter of 1956, Canada incurred a 
balance of payments deficit on current account of Can$345 
million, compared with deficits of $174 million in the 
first quarter of 1955 and $255 million in the fourth 
quarter. The increase over the first quarter of 1955 was 
due almost entirely to a 28 per cent expansion of mer- 
chandise imports while exports rose by 9 per cent; the 
deficit from invisible transactions was slightly smaller 
than last year. The rapid rise in import demand, which 
has been under way since the middle of 1955, reflects 
primarily a sustained increase in economic activity. 
While imports of all groups of commodities have risen, 
the most marked increase in the first three months of 1956 
was in capital goods. Most of the increase in exports was 
in industrial materials, such as pulp and paper, metals, 
and petroleum, but wheat shipments also were higher than 
a year ago. In several lines, increases in exports were 
limited by productive capacity, and in others—notably 
iron ore—shipments were affected by seasonal forces. 

Transactions with the United States accounted for more 
than three fourths of the increase in imports and for over 
two thirds of the rise in exports over the first quarter of 
1955. As a result, the bilateral deficit with that country 
increased from $278 million to $391 million. Exports to 
overseas countries other than the United Kingdom also 
expanded, but imports and invisible payments rose more 
rapidly, and the overseas surplus fell from $104 million 
to $46 million. 

Transactions on capital account in the quarter led to 
net receipts of $316 million, approximately half of which 
represented long-term capital. Direct investment receipts 
of $110 million, mainly for resource development, were 
about the same as in the fourth quarter of 1955, but 
there were increased foreign purchases of outstanding 
Canadian stock. In addition, the rise in Canadian inter- 
est rates was partly responsible for heavier net borrowing 
in the United States and for an increase in nonresident 
purchases of outstanding Canadian bonds. On short-term 
account there were receipts of $178 million, offset in part 
by a fall of $22 million in holdings of Canadian dollars 
abroad. This total includes some borrowing of Canadian 
finance companies, and there was a reduction in Canadian 
receivables; for the most part, however, the inflow appears 
to have been due to a sharp increase in Canadian payables 
associated with the rise in imports. Official reserves of 
gold and foreign exchange fell by only $29 million, and 
the exchange rate remained steady at around US$1.00] 
per Canadian dollar. 

Preliminary reports indicate that the current account 
deficit continued high into the second quarter; unad- 
justed data show a deficit of $144 million on merchandise 
account alone in April 1956, against a deficit of only $42 
million in April 1955. Long-term capital receipts, how- 
ever, are reported to have increased substantially. Since 
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the middle of April, the Canadian dollar has appreciated 
steadily, and on June 19 it was quoted at US$1.016. 


Sources: Dominion Bureau of Statistics, Quarterly Esti- 
mates of the Canadian Balance of International 
Payments, First Quarter, 1956, and Weekly 
Bulletin, June 8, 1956, Ottawa, Canada; The 
Journal of Commerce, New York, N.Y., June 20, 
1956. 


Latin America 


Brazilian-Austrian Trade and Payments Agreement 


Brazil and Austria have signed a trade and payments 
agreement which brings Austria into the “Hague Club” 
arrangement for settling trade by multilateral payments 
arrangements (see this News Survey, Vol. VIII, p. 172). 
The old agreement between Brazil and Austria has been 
extended for 45 days, to allow the two countries time to 
ratify the new agreement. 


Source: The Journal of Commerce, New York, N.Y., 
June 19, 1956. 


Chilean Imporis and Exchange Rates 


Up to May 29, import orders totaling US$12.5 million 
had been placed by Chile under its new import system; 
$7.8 million of the total was for imports from the dollar 
area. Orders placed in the United States amounted to $5.2 
million, those in West Germany to $1 million, Cuba $0.9 
million, and the Dutch West Indies $0.7 million. 

The import orders were primarily for machinery, ac- 
cessories, and parts for industry ($1.7 million), raw 
sugar ($1.4 million), truck chassis ($1.3 million) , pickup 
trucks ($0.5 million), and spare parts and accessories 
for motorized vehicles ($0.4 million). 

The buying rate on the banking free market on May 30 
was 490 pesos per U.S. dollar, and the selling rate was 
195 pesos. Thus the rates were approximately the same 
as when the new exchange regime was instituted in April 
(see this News Survey, Vol. VIII, p. 325). 

Source: Sociedad General de Comercio S.A., Informative 
Bulletin “SOGECO,” Santiago, Chile, June 1, 
1956. 


Other Countries 


Australian Dollar Loan 


The Government of Australia on June 20 floated on the 
New York market a 15-year, $25 million bond issue, at 
98'%, bearing interest at 4% per cent; the yield to ma- 
turity amounts to 4.64 per cent. The last previous Aus- 
tralian flotation on the New York market, in December 
1954, was a 15-year, $25 million loan priced to yield 3.84 
per cent (see this News Survey, Vol. VII, p. 220). 
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Cash proceeds from the new loan will be applied in 
part to the payment of $18,028,000 Commonwealth of 
Australia bonds issued ten years ago to yield 344 per cent. 
These maturing bonds will be accepted in lieu of cash in 
payment for the new bonds. The balance of the cash pro- 
ceeds of the new loan will be applied toward the 1955-56 
capital works program of the Australian Commonwealth 
and State Governments. 


Source: The Journal of Commerce, New York, N.Y., 
June 20, 1956. 


Bank Reserve Ratios in New Zealand 


The Reserve Bank of New Zealand has announced 


changes in the reserve ratio system under which trading 


banks hold certain minimum balances with the Reserve 
Bank against their deposits. The banks’ holdings of notes 
will now be counted as part of the minimum cash required 
to be held by them. Also, the extent to which the banks 
will need to borrow from the Reserve Bank will be related 
to the amount by which their actual advances and dis- 
counts exceed what is regarded by the Reserve Bank as 
an appropriate level. 


It was estimated that, although bank advances had 
fallen by £NZ 16 million in the past year, they were still 
£NZ 15 million too high. 
were increased, with effect from June 1, to an extent which 
it was estimated would require the banks to borrow from 
the Reserve Bank up to £NZ 15 million (i.e., the amount 


of excess advances) at the penal rate of 7 per cent (the 


Accordingly, reserve ratios 


average rate for overdrafts is 5 per cent). The new ratios 
are 32 per cent of demand liabilities and 10 per cent of 
time liabilities; however, these percentages are not com- 
parable with previous ratios (see this News Survey, 
Vol. VIII, p. 372) because the banks’ holdings of Reserve 
Bank notes (normally about £NZ 10 million) are now 
included in their minimum cash. The inclusion of notes 
in the required minimum cash is partly intended to 
restore equity between individual banks whose varying 
types of business determine that different proportions of 
notes should be kept in their tills. 


Sources: Reserve Bank of New Zealand, New Zealand 
News Review, Wellington, New Zealand, June 2, 
1956; The Times, London, England, June 12, 
1956. 


South African Gold Production 


South African gold output in the first quarter of 1956 
amounted to 3,768,250 fine ounces, valued at £46.9 mil- 
lion; in the first three months of 1955, 3,487,778 fine 
ounces, valued at £43.8 million, had been produced. There 
was a further increase in May 1956 when output was 
1,349,598 fine ounces, resulting in part from the initial 


production of a new mine (gold output in May 1955 was 
| 220,530 fine ounces). The number of Africans employed 
by the Witwatersrand Native Labour Association was 
337,602 in May 1956, somewhat above the May 1955 
figure of 325,981. 

The increase in output during the first quarter of 1956 
was, for the most part, brought about by the expanding 
operations of the Orange Free State mines, but the min- 
ing of richer grades of ore in the Witwatersrand resulted 
in a small rise of production in that area. Output of the 
OFS mines rose from 452,356 fine ounces in January- 
March 1955 to 697,953 fine ounces in the first quarter of 
this year. Not only did the volume of ore milled rise 
from 1.57 million tons to 2.15 million tons, but there was 
also a rise in the average yield, from 5.672 dwt. of gold 
per ton to 6.508 dwt. Output in the Witwatersrand 
amounted to 2,944,697 fine ounces, compared with 
2,908,630 fine ounces in January-March 1955. The ton- 
nage milled, at 14.26 million, was slightly lower than the 
tonnage of 14.37 million in the 1955 quarter—but the 
average yield rose from 4.048 dwt. per ton in 1955 to 
1.130 dwt. per ton in 1956. 

In both areas average working costs per ton continued 
to rise, but only in the OFS mines did the increase in 
working revenue per ton exceed the rise in working costs. 
Consequently, working profits in the Witwatersrand mines 
were reduced from an average of 12s. 3d. per ton of ore 
in the first quarter of 1955 to 11s. 3d. per ton in January- 
March 1956, and total working profits of these mines 
declined from £8.8 million to £8 million. Working profits 
of the OFS mines increased from an average of 21s. 1d. 
per ton in the first quarter of 1955 to 28s. 6d. per ton in 
January-March 1956, and total working profits rose 
from £1.7 million to £3.1 million. 


Gold output of miscellaneous mines declined from 

126,792 fine ounces in January-March 1955 to 125,600 
fine ounces in the first quarter of 1956. 
The Standard Bank of South Africa Limited, 
The Standard Bank Review, May 1956, and 
The Financial Times, June 11, 1956, London. 
England. 


Sources: 
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